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Sarup Industries Limited
Balance Sheet as at March 31, 2021
{(Amount in Rupees. unless otherwise stated)
Particulars Notes Asat March 31, 2021  As at March 31, 2020
I ASSETS |
(1) Non-current assets
(a) Property, plant and equipment 3 97.381.459 107,363,091
(b) Capital work-in-progress 3 160,276,391 159,981,962
(c) Intangible Assets 4
(d) Investment in an associate and a joint venture 5
(e) Financial Assets
(i) Investments 6 2,894 914 2,804.914
(i1) Loans 6
(iii) Other non-current financial assets 6
(f) Prepayments 1
(g) Income tax assets (net) 8 6.474,805 10,951,346
(h) Other non-current assets 9 2,137,967 2,137,967
(2) Current assets
(a) Inventories 10 290,978,352 203,303,436
(b) Financial Assets
(i) Investments 6
(i) Trade Receivables 11 99,633,344 94,495,600
(iii) Cash and cash equivalents 12 5,264,226 6,327.285
(iv) Loans 6 45,158,661 43,654,176
(v) Other current financial assets 6
(c) Prepayments 7
(d) Other current assets 9
(e) Non -current assets held for sale 13
Total Assets 710.200.118 721.109.776
11 EQUITY AND LIABILITIES
(1) Equity
(a) Equity Share capital 14 32,524,000 32,524,000
(b) Other Equity 15 (43.401.946) 121,627
LIABILITIES
(1) Non-current liabilities
(a) Financial Liabilitics
(i) Borrrowings 16 331,872,248 239.159.930
(b) Long-term provisions 17 37,259,849 37,259,849
(c) Deferred tax liabilities (Net) 18
(2) Current liabilities
(a) Financial Liabilities
(1) Secured Liabilitics 16 89.469.94() 142,530,190
(ii) Trade Payables 19 136,031.420 138,330,693
(iii) Other current financial liabilities 20 20,665,187 20,665,187
(b) Other current liabilities 21 105,779,420 110,518,301
(c) Short-term provisions 17
Total Equity and Liabilities 710.200.118 721.109.776
The accompanying notes 1 to 42 are an integral part of the financial statements.
As per our report of even date
For and on hehalf of the Board of Directors of
For VSAP & Associates Sarup Industries Limited
ICAI Firm Registration No: 018705N
Chartered Accountants
Atamjit Singh Bawa Simarjit Singh Bawa
(AMIT CHADHA ) Director Managing Director
Partner (DIN - 807400) (DIN -00851651)
Membership No. 507087
Ashwani Arora CA Sajan
Director Chief Financial Officer
(DIN-01809365)
Place: Jalandhar Pooja Chugh
Date: 30.06.2021 Company Secretary
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Sarup Industries Limited
Statement of Profit and Loss for the year ended March 31, 2021

(Amount in INR . unless otherwise stated)

Particulars Notes  As at March 31, 2021 As at March 31, 2020
| INCOME
(a) Revenue From Operations 22 99,691,327 211.011.400
(b) Other Income i 719,512 1.495.,503
Total Income (1) 100,410,839 212,506,903
11 EXPENSES
(a) Cost of raw material and component Consumed 24 54,238,087 120,548,140
(b) Purchases of traded goods 25
(c) Changes in inventories of finished goods, work in progress and 25 8.497.246 6,580,417
(d) Employee Benefits Expense 26 25,348,877 70,629,600
(e) Finance Costs 28 29,553,172 28,394,407
(f) Depreciation and amortization expense 27 10,256,076 12,612,284
(g) Other Expenses 29 15,816,445 29,658,759
Total expenses (1I) 143,709,903 268,423,615
111 Profit before tax (I-II) (43,299,064) (55,916,712)
1AY Tax expense:
(1} Current Tax
-For the current period 18
-Adjustments for tax relating to earlier years 18
(2) Deferred Tax 18 224,509 (388,092)
Vv Profit for the period (I1I-1V) (43,523.573) (55,528,620)
VI Other Comprehensive Income / (loss) 30 - -
VII Total Comprehensive Income for the year (V-VI) (43,523.572) (55,528,620)
{Comprising Profit (Loss) and Other Comprehensive
VIII Earnings per equity share[face value of share Rel0 (March 31,
Basic & diluted EPS ( In INR) 31 -13.38 -17.07

The accompanying notes 1 to 42 are an integral part of the financial statements.

As per our report of even date

For VSAP & Associates

ICAI Firm Registration No: 018705N
Chartered Accountants

(AMIT CHADHA )
Partner
Membership No. 507087

Place: Jalandhar
Date: 30.06.2021

For and on behalf of the Board of Directors of

Sarup Industries Limited

Atamyit Singh Bawa

Director

(DIN - 807400)

Ashwani Arora

Director

(DIN-01809365)

Simarjit Singh Bawa
Managing Director
(DIN -00851651)

CA Sajan
Chiet Financial Officer

Pooja Chugh
Company Secretary
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Cash Flow Statement for the year ended March 31, 2021

Particulars

As at March 31, 2021

As at March 31, 2020

Cash Flow from Operating Activities

Profit Before Tax

Non-cash adjustment to reconcile profit before tax to net cash flows:
Depreciation and amortization expense

Loss on Sale of Property. plant and equipment and Intangible assets (net)
Property, plant and equipment Scrapped/W ritten Off
Interest Income

Interest expense (including unwinding of discount on warranty and lease obligation)
Provision on loans & advances created /(written back)
Provision for doubtful debts created/(written back)
Fair value (gain)/loss on Investment (net)

Gain on sale of investments (net)

Unrealised foreign exchange (gain)/loss (net)

Mark to Market ( gain)/loss on Forward Contracts
Operating Profit before Working Capital Changes
Movement in working capital:

Increase/(decrease) in Provisions

Increase/(decrease) in Trade payables
Increase/(decrease) in Other financial liabilities
Increase/(decrease) in Other habilities

Increase /(decrease in Borrowings
Decrease/(increase) in Loans

Decrease/(increase) in Other assets
Decrease/(increase) in Investments
Decrease/(increase) in Secured Liabilities
Decrease/(increase) in Inventories
Decrease/(increase) in Trade receivables

Cash generated from operations

Direct Taxes Paid (net of refunds)

Net Cash Flow from Operating Activities (A)
Cash Flow from Investing A ctivities

Interest Received

Purchase of property. plant and equipment, intangible assets and CWIP including capital

advance

Proceeds from sale of property, plant and equipment including Intangible assets
Purchase of Investments

Sale of Investments

Net Cash used in Investing Activities (B)

Cash Flow from Financing Activities

Proceeds from Long term borrowing

Net increse /( Decrease) in working capital

Dividend Paid (Including Corporate Dividend Tax)

Interest Paid

Net Cash used in Financing A ctivities (C)

Net increase/(decrease) in Cash and Cash Equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year
Components of cash and cash equivalent

(43,523,573)
10,256.076

28,677,125

(55.528,620)

12,612,284

26,752,657

(4.590,372)

(16,163,679)

(2,299.273)

(15.124,720)

(1.504.485)
4,476,541

2,325,084
(5.137.744)

(10,385,839)

(17.264.598)

(10.385,839)

(17.264.598)

(10.385,839)

(568.873) (12,612,284)
(568,873) (12,612,284)
92,712,318

(53.060,250)

(28.677.125)

(26,752,657)

10,974,943

(26,752,657)

(11,448.900)
(59.046.934)

(65.914,459)
6.867.524

(70,495 .833)

(59.046,934)

Cash on hand 82,088 79,023
Cheques/draft on hand - -
With banks -on current account 2,939,342 3,002,413
- on deposit account 2,242,796 3.245.849
Total cash and cash equivalent (refer note 12) 5.264.226 6,327,285

The accompanying notes 1 to 42 are an integral part of the financial statements.
For VSAP & Associates

ICAI Firm Registration No: 018705N

Chartered Accountants

(AMIT CHADHA )
Partner
Membership No. 507087

Place: Jalandhar
Date: 30.06.2021

For and on behalf of the Board of Directors of
Sarup Industries Limited

Atamyjit Singh Bawa
Director
(DIN - 807400)

Ashwani Arora
Director
(DIN-01809365)

Simarjit Singh Bawa
Managing Director
(DIN -00851651)

CA Sajan
Chief Financial Officer

Pooja Chugh
Company Secretary
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Sarup Industries Limited

Notes forming part of the Financial Statements

Note

2.1

2.2

2.3

2.4

2.5

2.6

2.7

Particulars
Corporate information

The financial statements comprises financial statement of SARUP INDUSTRIES LIMITED for the year ended ‘March
31. 2021. The company is a public limited company domiciled in India and was incorporated under the 'provisions of
companies Act, 1956 in 1979. The company is listed on the Bombay Stock Exchange Limited(BSE). The registered
office of the Company is located at 141 Leather complex Jalandhar(Punjab).

Significant accounting policies
Basis of accounting and preparation of financial statem ents

The financial statements of the Company have been prepared in accordance with the Generally Accepted
Accounting Principles in India (Indian GAAP) to comply with the Accounting Standards notified under the Companies
(Accounting Standards) Rules, 2006 (as amended) and the relevant provisions of the Companies Act, 1956. The
financial statements have been prepared on accrual basis under the historical cost convention . The accounting
policies adopted in the preparation of the financial statements are consistent with those followed in the previous
year.

Use of estimates

The preparation of the financial statements in conformity with Indian GAAP requires the Management to make
estimates and assumptions considered in the reported amounts of assets and liabilities (including contingent
liabilities) and the reported income and expenses during the year. The Management believes that the estimates
used in preparation of the financial statements are prudent and reasonable. Future results could differ due to these
estimates and the differences between the actual results and the estimates are recognised in the periods in which
the results are known / materialise.

Inventories

Inventories are valued at the lower of cost (on FIFO ) and the net realisable value after providing for obsolescence
and other losses, where considered necessary. Cost includes all charges in bringing the goods to the point of sale,
including octroi and other levies, transit insurance and receiving charges. Work-in-progress and finished goods
include appropriate proportion of overheads and, where applicable, excise duty.

Cash and cash equivalents (for purposes of Cash Flow Stat ement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an
original maturity of three months or less from the date of acquisition), highly liquid investments that are readily
convertible into known amounts of cash and which are subject to insignificant risk of changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and tax is
adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the Company are
segregated based on the available information.

Depreciation and amortisation

For the year 2020-21 'Depreciationon on each asset has been provided on WDV Method as per useful lives
prescribed in Schedule I to the Companies Act, 2013 .

Revenue recognition
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2.8

2.9

2.10

Sale of goods

Sales are recognised, net of returns and trade discounts, on transfer of significant risks and rewards of ownership to
the buyer, which generally coincides with the delivery of goods to customers. Sales include GST .

Income from services

Revenues from contracts priced on a time and material basis are recognised when services are rendered and related
costs are incurred. Revenues from turnkey contracts, which are generally time bound fixed price contracts, are
recognised over the life of the contract using the proportionate completion method, with contract costs determining
the degree of completion. Foreseeable losses on such contracts are recognised when probable.

Revenues from maintenance contracts are recognised pro-rata over the period of the contract.
Other income

Interest income is accounted on accrual basis. Dividend income is accounted for when the right to receive it is
established.

Tangible fixed assets

Fixed assets, are carried at cost less accumulated depreciation and impairment losses, if any. The cost of fixed
assets includes interest on borrowings attributable to acquisition of qualifying fixed assets up to the date the asset is
ready for its intended use and other incidental expenses incurred up to that date. Exchange differences arising on
restatement / settlement of long-term foreign currency borrowings relating to acquisition of depreciable fixed assets
are adjusted to the cost of the respective assets and depreciated over the remaining useful life of such assets.
Machinery spares which can be used only in connection with an item of fixed asset and whose use is expected to be
irregular are capitalised and depreciated over the useful life of the principal item of the relevant assets. Subsequent
expenditure relating to fixed assets is capitalised only if such expenditure results in an increase in the future benefits
from such asset beyond its previously assessed standard of performance.

Fixed assets acquired and put to use for project purpose are capitalised and depreciation thereon is included in the
project cost till commissioning of the project.

Fixed assets acquired in full or part exchange for another asset are recorded at the fair market value or the net book
value of the asset given up, adjusted for any balancing cash consideration. Fair market value is determined either for
the assets acquired or asset given up, whichever is more clearly evident. Fixed assets acquired in exchange for
securities of the Company are recorded at the fair market value of the assets or the fair market value of the securities
issued, whichever is more clearly evident.

Capital work-in-progress:

Projects under which assets are not ready for their intended use and other capital work-in-progress are carried at
cost, comprising direct cost, related incidental expenses and attributable interest.

Intangible assets

Intangible assets are carried at cost less accumulated amortisation and impairment losses, if any. The cost of an
intangible asset comprises its purchase price, including any import duties and other taxes (other than those
subsequently recoverable from the taxing authorities), and any directly attributable expenditure on making the asset
ready for its intended use and net of any trade discounts and rebates. Subsequent expenditure on an intangible
asset after its purchase / completion is recognised as an expense when incurred unless it is probable that such
expenditure will enable the asset to generate future economic benefits in excess of its originally assessed standards
of performance and such expenditure can be measured and attributed to the asset reliably, in which case such
expenditure is added to the cost of the asset.

Refer Note 2.21 for accounting for Research and Development Expenses.
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2.11

Foreign currency transactions and translations

Initial recognition

Transactions in foreign currencies entered into by the Company and its integral foreign operations are accounted at
the exchange rates prevailing on the date of the transaction or at rates that closely approximate the rate at the date
of the transaction.

Measurement of foreign currency monetary items at the Balance Sheet date

Foreign currency monetary items (other than derivative contracts) of the Company and its net investment in non-
integral foreign operations outstanding at the Balance Sheet date are restated at the year-end rates.

In the case of integral operations, assets and liabilities (other than non-monetary items), are translated at the
exchange rate prevailing on the Balance Sheet date. Non-monetary items are carried at historical cost. Revenue and
expenses are translated at the average exchange rates prevailing during the year. Exchange differences arising out
of these translations are charged to the Statement of Profit and Loss.

Treatment of exchange differences

Exchange differences arising on settlement / restatement of short-term foreign currency monetary assets and
liabilities of the Company and its integral foreign operations are recognised as income or expense in the Statement
of Profit and Loss. The exchange differences on restatement / settlement of loans to non-integral foreign operations
that are considered as net investment in such operations are accumulated in a "Foreign currency translation reserve"
until disposal / recovery of the net investment.

The exchange differences arising on restatement / settlement of long-term foreign currency monetary items are
capitalised as part of the depreciable fixed assets to which the monetary item relates and depreciated over the
remaining useful life of such assets or amortised on settlement / over the maturity period of such items if such items
do not relate to acquisition of depreciable fixed assets. The unamortised balance is carried in the Balance Sheet as
“Foreign currency monetary item translation difference account” net of the tax effect thereon.

Accounting of forward contracts

Premium / discount on forward exchange contracts, which are not intended for trading or speculation purposes, are
amortised over the period of the contracts if such contracts relate to monetary items as at the Balance Sheet date.
Refer Notes 2.26 and 2.27 for accounting for forward exchange contracts relating to firm commitments and highly
probable forecast transactions.

2.12

2.13

Government grants, subsidies and export incentives

Government grants and subsidies are recognised when there is reasonable assurance that the Company will
comply with the conditions attached to them and the grants / subsidy will be received. Government grants whose
primary condition is that the Company should purchase, construct or otherwise acquire capital assets are presented
by deducting them from the carrying value of the assets. The grant is recognised as income over the life of a
depreciable asset by way of a reduced depreciation charge.

Export benefits are accounted for in the year of exports based on eligibility and when there is no uncertainty in
receiving the same.

Government grants in the nature of promoters' contribution like investment subsidy, where no repayment is ordinarily
expected in respect thereof, are treated as capital reserve. Government grants in the form of non-monetary assets,
given at a concessional rate, are recorded on the basis of their acquisition cost. In case the non-monetary asset is
given free of cost, the grant is recorded at a nominal value.

Other government grants and subsidies are recognised as income over the periods necessary to match them with
the costs for which they are intended to compensate, on a systematic basis.

Investments
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Long-term investments (excluding investment properties), are carried individually at cost , Current investments are
carried individually, at the lower of cost and fair value. Cost of investments include acquisition charges such as
brokerage, fees and duties.

Investment properties are carried individually at cost less accumulated depreciation and impairment, if any.
Investment properties are capitalised and depreciated (where applicable) in accordance with the policy stated for
Tangible Fixed Assets. Impairment of investment property is determined in accordance with the policy stated for
Impairment of Assets.

2.14 | Employee benefits
Employee benefits include provident fund, superannuation fund, gratuity fund, compensated absences, long service
awards and post-employment medical benefits.
Defined contribution plans
The Company's contribution to provident fund and superannuation fund are considered as defined contribution plans
and are charged as an expense as they fall due based on the amount of contribution required to be made.
Defined benefit plans
For defined benefit plans in the form of gratuity fund and post-employment medical benefits, the cost of providing
benefits is determined using the Projected Unit Credit method, with actuarial valuations being carried out at each
Balance Sheet date. Actuarial gains and losses are recognised in the Statement of Profit and Loss in the period in
which they occur. Past service cost is recognised immediately to the extent that the benefits are already vested and
otherwise is amortised on a straight-line basis over the average period until the benefits become vested. The
retirement benefit obligation recognised in the Balance Sheet represents the present value of the defined benefit
obligation as adjusted for unrecognised past service cost, as reduced by the fair value of scheme assets. Any asset
resulting from this calculation is limited to past service cost, plus the present value of available refunds and
reductions in future contributions to the schemes.
Short-term employee benefits
The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services
rendered by employees are recognised during the year when the employees render the service. These benefits
include performance incentive and compensated absences which are expected to occur within twelve months after
the end of the period in which the employee renders the related service. The cost of such compensated absences is
accounted as under :
(a) in case of accumulated compensated absences, when employees render the services that increase their
entitlement of future compensated absences; and
(b) in case of non-accumulating compensated absences, when the absences occur.
Long-term employee benefits
Compensated absences which are not expected to occur within twelve months after the end of the period in which
the employee renders the related service are recognised as a liability at the present value of the defined benefit
obligation as at the Balance Sheet date less the fair value of the plan assets out of which the obligations are
expected to be settled. Long Service Awards are recognised as a liability at the present value of the defined benefit
obligation as at the Balance Sheet date.

2.15 | Employee share based payments
The Company formulated no Employee Stock Option Schemes (ESOS) .

2.16 | Borrowing costs
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2.17

Borrowing costs include interest, amortisation of ancillary costs incurred and exchange differences arising from
foreign currency borrowings to the extent they are regarded as an adjustment to the interest cost. Costs in
connection with the borrowing of funds to the extent not directly related to the acquisition of qualifying assets are
charged to the Statement of Profit and Loss over the tenure of the loan. Borrowing costs, allocated to and utilised for
qualifying assets, pertaining to the period from commencement of activities relating to construction / development of
the qualifying asset upto the date of capitalisation of such asset is added to the cost of the assets. Capitalisation of
borrowing costs is suspended and charged to the Statement of Profit and Loss during extended periods when active
development activity on the qualifying assets is interrupted.

Segment reporting

The Company identifies primary segments based on the dominant source, nature of risks and returns and the
internal organisation and management structure. The operating segments are the segments for which separate
financial information is available and for which operating profit/loss amounts are evaluated regularly by the executive
Management in deciding how to allocate resources and in assessing performance.

"The accounting policies adopted for segment reporting are in line with the accounting policies of the Company.
Segment revenue, segment expenses, segment assets and segment liabilities have been identified to segments on
the basis of their relationship to the operating activities of the segment.

Inter-segment revenue is accounted on the basis of transactions which are primarily determined based on market /
fair value factors.

Revenue, expenses, assets and liabilities which relate to the Company as a whole and are not allocable to segments
on reasonable basis have been included under “unallocated revenue / expenses / assets / liabilities”.

2.18

2.19

Leases
Company has not given any of its property on lease.

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post tax effect of
extraordinary items, if any) by the weighted average number of equity shares outstanding during the year. Diluted
earnings per share is computed by dividing the profit / (loss) after tax (including the post tax effect of extraordinary
items, if any) as adjusted for dividend, interest and other charges to expense or income relating to the dilutive
potential equity shares, by the weighted average number of equity shares considered for deriving basic earnings per
share and the weighted average number of equity shares which could have been issued on the conversion of all
dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if their conversion to equity
shares would decrease the net profit per share from continuing ordinary operations. Potential dilutive equity shares
are deemed to be converted as at the beginning of the period, unless they have been issued at a later date. The
dilutive potential equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair
value (i.e. average market value of the outstanding shares). Dilutive potential equity shares are determined
independently for each period presented. The number of equity shares and potentially dilutive equity shares are
adjusted for share splits / reverse share splits and bonus shares, as appropriate.

2.20

Taxes on income

=%
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2.22

2.23

2.24

2.25

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the
provisions of the Income Tax Act, 1961.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits in the
form of adjustment to future income tax liability, is considered as an asset if there is convincing evidence that the
Company will pay normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet when it is
probable that future economic benefit associated with it will flow to the Company.

Deferred tax is recognised on timing differences, being the differences between the taxable income and the
accounting income that originate in one period and are capable of reversal in one or more subsequent periods.
Deferred tax is measured using the tax rates and the tax laws enacted or substantially enacted as at the reporting
date. Deferred tax liabilities are recognised for all timing differences. Deferred tax assets in respect of unabsorbed
depreciation and carry forward of losses are recognised only if there is virtual certainty that there will be sufficient
future taxable income available to realise such assets. Deferred tax assets are recognised for timing differences of
other items only to the extent that reasonable certainty exists that sufficient future taxable income will be available
against which these can be realised. Deferred tax assets and liabilities are offset if such items relate to taxes on
income levied by the same governing tax laws and the Company has a legally enforceable right for such set off.
Deferred tax assets are reviewed at each Balance Sheet date for their realisability.

Current and deferred tax relating to items directly recognised in equity are recognised in equity and not in the
Statement of Profit and Loss.

Research and development expenses

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss. Development costs of
products are also charged to the Statement of Profit and Loss unless a product’s technological feasibility has been
established, in which case such expenditure is capitalised. The amount capitalised comprises expenditure that can
be directly attributed or allocated on a reasonable and consistent basis to creating, producing and making the asset
ready for its intended use. Fixed assets utilised for research and development are capitalised and depreciated in
accordance with the policies stated for Tangible Fixed Assets and Intangible Assets.

Joint venture operations

The accounts of the Company reflect its share of the Assets, Liabilities, Income and Expenditure of the Joint Venture
Operations which are accounted on the basis of the audited accounts of the Joint Ventures on line-by-line basis with
similar items in the Company’s accounts to the extent of the participating interest of the Company as per the Joint
Venture Agreements.At present the company has not entered in any joint venture agreement.

Impairment of assets

The carrying values of assets / cash generating units at each Balance Sheet date are reviewed for impairment. If any
indication of impairment exists, the recoverable amount of such assets is estimated and impairment is recognised, if
the carrying amount of these assets exceeds their recoverable amount. The recoverable amount is the greater of the
net selling price and their value in use. Value in use is arrived at by discounting the future cash flows to their present
value based on an appropriate discount factor. When there is indication that an impairment loss recognised for an
asset in earlier accounting periods no longer exists or may have decreased, such reversal of impairment loss is
recognised in the Statement of Profit and Loss, except in case of revalued assets.

Provisions and contingencies

A provision is recognised when the Company has a present obligation as a result of past events and it is probable
that an outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be
made. Provisions (excluding retirement benefits) are not discounted to their present value and are determined based
on the best estimate required to settle the obligation at the Balance Sheet date. These are reviewed at each Balance
Sheet date and adjusted to reflect the current best estimates. Contingent liabilities are disclosed in the Notes.

Provision for warranty
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2.26

2.27

2.28

2.29

2.30

2.30

The estimated liability for product warranties is recorded when products are sold. These estimates are established
using historical information on the nature, frequency and average cost of warranty claims and management
estimates regarding possible future incidence based on corrective actions on product failures. The timing of outflows
will vary as and when warranty claim will arise - being typically upto three years.

As per the terms of the contracts, the Company provides post-contract services / warranty support to some of its
customers. The Company accounts for the post-contract support / provision for warranty on the basis of the
information available with the Management duly taking into account the current and past technical estimates.

Hedge accounting

The Company uses foreign currency forward contracts to hedge its risks associated with foreign currency
fluctuations relating to highly probable forecast transactions. The Company designates such forward contracts in a
cash flow hedging relationship by applying the hedge accounting principles set out in "Accounting Standard 30
Financial Instruments: Recognition and Measurement". These forward contracts are stated at fair value at each
reporting date. Changes in the fair value of these forward contracts that are designated and effective as hedges of
future cash flows are recognised directly in "Hedging reserve account” under Reserves and surplus, net of applicable
deferred income taxes and the ineffective portion is recognised immediately in the Statement of Profit and Loss.
Amounts accumulated in the "Hedging reserve account" are reclassified to the Statement of Profit and Loss in the
same periods during which the forecasted transaction affects profit and loss. Hedge accounting is discontinued when
the hedging instrument expires or is sold, terminated, or exercised, or no longer qualifies for hedge accounting. For
forecasted transactions, any cumulative gain or loss on the hedging instrument recognised in "Hedging reserve
account" is retained until the forecasted transaction occurs. If the forecasted transaction is no longer expected to
occur, the net cumulative gain or loss recognised in "Hedging reserve account” is immediately transferred to the
Statement of Profit and Loss.

Derivative contracts

The Company enterred in no derivative contracts in the nature of foreign currency swaps, currency options, forward
contracts with an intention to hedge its existing assets and liabilities, firm commitments and highly probable
transactions. Derivative contracts which are closely linked to the existing assets and liabilities are accounted as per
the policy stated for Foreign Currency Transactions and Translations.

Derivative contracts designated as a hedging instrument for highly probable forecast transactions are accounted as
per the policy stated for Hedge Accounting.

All other derivative contracts are marked-to-market and losses are recognised in the Statement of Profit and Loss.
Gains arising on the same are not recognised, until realised, on grounds of prudence.

Share issues expenses

Share issue expenses and redemption premium are adjusted against the Securities Premium Account as permissible
under Section 78(2) of the Companies Act, 1956, to the extent balance is available for utilisation in the Securities
Premium Account. The balance of share issue expenses is carried as an asset and is amortised over a period of 5
years from the date of the issue of shares.

Insurance claims

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the extent that
there is no uncertainty in receiving the claims.

Service tax input credit
GST/Service Tax /Excise/

Service tax input credit/ Excise / GST is accounted for in the books in the period in which the underlying service/
goods received is accounted and when there is no uncertainty in availing / utilising the credits.
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|4. Intangible Assets As at March 31, 2021 | As at March 31, 2020
Value of Intangible Assets installed - -

|5. Investment in an Associate and a Joint Venture  As at March 31, 2021 As at March 31, 2020
Investment in an Associate and a Joint Venture - -

6. Investments (at fair value through profit & loss)
Ouoted Shares (long-term investmentis)
Particulars Current Non-Current
As at As at As at As at
March 31, 2021 March 31, 2020 March 31, 2021 | March 31, 2020

DSQ Lid - - 321893 321893
Pentamedia Ltd - - 496820 496820
Polars Financial Lid - - - 0
DSQ Software - - 1221867 1221867
[Total (A) - - 2.040.580 2 .040,580]

Unguoted Shres

Particulars Current Non-current
As at As at As at As at

March 31, 2021 March 31. 2020 March 31, 2021 | March 31, 2020
Moderen Syenthetics Ltd - - 13,000 18,000
Punjab Iron & Steel Co. Itd - - 15,058 15,058
Software Solutions India Ltd - - 633.276 633,276
Star Precision Ltd - - 15,000 15,000
Star Thapar Milk Products Ltd - - 3,000 3,000
Umred Agro Ltd - - 170,000 170.000
[Total (B) - - 854,334 §54,334

Quoted mutual funds (short-term
investments)
Particulars Current Non-current

Asat As at As at As at
March 31, 2021 March 31, 2020 March 31. 2021 | March 31, 2020

Total (C) - -

Total investments (A+B+C) - - 2,894,914 2,894,914
Agoregate market value of quoted
investments

Aggregate fair value of unquoted
investments
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Loans

Particulars

Cur

rent

Non-¢i

nrrent

As at
March 31, 2021

As at
March 31, 2020

As at
March 31, 2021

As at
March 31, 2020

Carried at amortized cost
Loans, advances and imprest to
emplovees*

Unsecured considered good
Doubtful

Provision for doubtful loans, advances
and imprest to employees
Advances Recoverahle

Unsecured, considered good, to other
parties

Doubtful, to other parties

Provision for doubtful security deposit

2,137,967

2,137,967

2,137,967

2137967

2,137,967

2,137,967

Total

2,137,967

2,137,967

Particulars

Cur

rent

Non-¢i

urrent

As at
March 31. 2021

As at
March 31. 2020

As at
March 31. 2021

As at
March 31. 2020

*Loans, advances and imprest to

Dues from officers

Others financial assets

Particulars

Cur

rent

Non-c

urrent

As at
March 31. 2021

As at
March 31. 2020

As at
March 31. 2021

As at
March 31. 2020 |

Carried at fair value

Derivative assets

Total (A)

Carried at amortized cost
Deposit with original maturity for more
than 12 months

Margin money deposits**

Interest accrued on fixed deposits
Interest accrued on investments
Dividend accrued on investments
Total (B)

Total other financial assets (A+B)

=*Margin Money deposits given as
security

Break up of Total Financial assets

Particulars

Cur

rent

Non-¢

nrrent

As at
March 31, 2021

As at
March 31, 2020

As at
March 31. 2021

As at
March 31, 2020

Investments

Loans

Others financial assets
Trade Receivables

Cash and cash equivalents

2,894,914
2,137,967

2,894,914
2,137,967

Total
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7. Prepayments

Particulars Non-current Current

As at
March 31, 2021

As at

As at
March 31, 2021

As at
March 31, 2020

March 31, 2020

Total
8. Income tax assets (net)
Particulars Non-current Current

Asat As at As at As at

March 31, 2021 March 31, 2020 March 31, 2021 March 31, 2020

Advance Income tax /Income Tax Refund Receivable 126,709 4,378,740 - -
Detfered Tax 6,348,096 6,572,605 . i
Total 6474805 10,951,346
Y, Other assets
Particulars Non-current Current

Asat As at As at As at

March 31. 2021

March 31. 2020

March 31. 2021

March 31. 2020

Capital Advances

Unsecured considered good

Doubtful

Provision for doubtful capital advances
Total (A)

Advances other than capital advances

Advances to suppliers /Others

Unsecured considered good 16,729,996 16,023,771
Doubttul

Provision for doubttul advances

Tatal (B) 16,729,996 16,023,771
Balance with statutory / government Authorities 28.259.916 27,522,105
Total (C) 28.259.916 27,522,105
Prepaid Expenses (I)) 168,749 108,300
Total other assets (A+B+C+D) 45,158,661 43,654,176

10. Inventories { lower of cost or NRV)

Particulars As at As at
March 31. 2021 March 31. 2020
Raw materials & components(at cost) 62,747,280 56,575,119
Work in Process 17,626,790 35,619,212
Finished Goods 210,604,282 201,109,105

Total (A)

In Transit :

Raw materials & components
Stores, Spares etc.

Finished Goods

Total (B}

290,978,352

293,303,437

Total (A+B)

290,978,352

293,303,437
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11 Trade receivables

Particulars

Asat
March 31,

2021

Asat
March 31,

20240

Trade receivables

Secured, considered good®
Related parties

Others

Unsecured, considered good
Related parties

910,121

94,495 600

Others 08,723,223

Doubtful

Oithers - -
Less: Allowances for expected credit loss - -
Total 99,633,344 94,495,600

* Secured against letter of credit/ bank guarantee.

No trade or other receivable are due from directors or other officers of the company either severally or jointly with any

Break-up for security details and more than 6 months overdue

Particulars As at As at
March 31. 2021 March 31. 2020
Outstanding for a period exceeding six months from the
date they are due for payvment
Secured, considered good - -
Unsecured, considered good §7.092.024 ?0.128.IDI|
Doubtiul - -
87.092,024 70,128,101
Allowances for expected credit loss - -
Total (A) 57.092.024 T0.128.101
Other receivables
Secured, considered good - -
Unsecured, considered good 12.541.320 24,367,499
Doubtiul - -
12,541,320 24,367,499
Allowances for expected credit loss - -
Total (B) 12,541,320 24.367.499]
Total Trade receivables (A+B) 09,633,344 '.J-L-I*}S.ﬁlili|
Trade recervables are non-interest bearing and are generally on terms of not more than 30-60 days.
For terms and conditions relating to related party
receivables (refer note 35).
12 Cash and Cash Equivalent
Particulars — ——
March 31. 2021 March 31. 2020

Cash and cash equivalents
Balances with Banks

-In current accounts 2,930,342 3,002,413

-Deposits with original maturity of less than three 2,242.79¢6 3,245,849
Cheques / drafts on hand - -
Cash on hand 82,088 79,023
Total 5,264,226 6,327,285
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Deposits in banks earns interest at floating rates based on daily bank deposit rates. Shori-term deposits are made for
varying periods upto three months, depending on the immediate cash requirements of the Company, and earn interest at
For the purpose of the statement of cash flows, cash and cash equivalents comprise the following:

. As at As at
Particulars
March 31. 2021 March 31, 2020
Balances with banks:
— On current accounts 2,939,342 3.002.413
— Deposits with original maturity of less than three months 2,242.796 3,245,349
Cheques/ drafts on hand - -
Cash on hand £2.088 79.023
Total 5.264.226 6,327 285
13 Non -current assets held for sale
Particulars e e
March 31. 2021 March 31, 2020
Investment in associates (refer note no 48) - -
Total - .
14. Share Capital
Particulars As at Asat
March 31, 2021 March 31, 2020
Authorised :
40,00,000 equity shares (March 31, 2021: 40,00.000 ) of Rs.10/~ each (March 31, 4,00,00,000 4,00,00,000

2020: Rs. 10V~ each)

Issued, Subscribed and Paid-up
3,252,400 (March 31, 2021: 32,52,400, ) Equity Shares of Rs.10/- Each Fully paid 32,524,000 32,524,000
{March 31, 2020: Rs. 10/~ each)

Total 32,524,000 32,524,000

a. Reconciliation of Shares Outstanding at the beginning and end of the reporting year

As at

Equity Shares March 31, 2021 As at March 31, 2020

No. of shares Amount No. of shares Amount
At the beginning of the year 3,252,400 32,524,000 3,252,400 32,524,000
Addition due to split of shares - - - -
Issued during the year - - -
Outstanding at the end of the year 3,252,400 32,524,000 3,252,400 32,524,000

b. Terms/Rights Attached to equity Shares

The Company has only one class of equity shares having par value of Re. 10 per share (March 31, 2021: Rs. 10/- each) (refer note g. below) . Each holder of equity shares is
entitled to one vote per share. The Company declares dividend in Indian rupees and pays it in Indian rupees.

During the year ended March 31, 2021, the amount of per share dividend recognized as distribution to equity shareholders was INR Nil (March 31, 2020 INR NIL/- (refer note
g. below));

In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts.

) e T T 1 v o

¢. Details of Shareholders holding more than 5% of equity shares in the Company

Name of Shareholder

As at March 31, 2021 As at March 31, 2020
No. of Shares held | % Holding in Class | No. of Shares held | % Holding in Class

Equity shares of Rs. 1 each fully paid

(March 31, 2021: Rs. 10/- each, April 1, 2020: Rs. 10/- each)
1. Sh. Atamjit Bawa 2,257,004 69.40% 2,257,094 69.40%
2. 5. Simerjit Bawa 161,406 4.96% 161,406 4.96%

d. As per records of the Company including its register of share holders/members and other declarations received from share holders regarding beneficial interest, the above
share holding represents both legal and beneficial ownership of shares.

f. No Shares have been issued by the Company for consideration other than cash, during the period of five years immediately preceding the reporting date.
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15. Other Equity

Particulars As at As at
March 31, 2021 March 31. 2020
Surplus in the statement of profit and loss
Balance as per last financial statements (177.,286,960) (121,758,341)
Add: Net profit for the year (43.299.064) (55,916,712)
Less: Other Comprehensive loss for the year - -
Less: Appropriations (224.509) 388.002
-Interim equity dividend - -
-Tax on interim equity dividend - -
-Transferred to general reserve - -
Net surplus in the statement of profit and loss (A) (220,810,533) (177,286,960
Security premium
Balance as per last financial statements 27,345,000 27,345,000
Add: additions during the year - -
Closing Balance (B) 27,345,000 27,345,000
Other Reserves
General reserve
Balance as per last financial statements 147,027,787 147,027,787
Add: Transferred from retained earnings - -
Closing Balance (C-I) 147,027,787 147,027,787
Capital reserve
Balance as per last financial statements 3,035,800 3,035,800
Add: additions during the year - -
Closing Balance (C-1I) 3,035,800 3,035,800
Closing Balance (C) = (C-1) + (C-1I) 150,063,587 150,063,587
Total reserves and surplus (A+B+C) (43.401,946) 121,627
16. Borrowings
Particulars Non Current Current
As at As at As at As at
March 31, 2021 | March 31, 2020 March 31, 2021 March 31,2020
Secured
SBI -CCECL & GECL 40,893,552.00 - - -
SBI (WCTL) 49,970,902.00 - - -
SBI (FITL-2) 2.312,660.00 - - -
SBI -CC 8045 (Secured against Hyp. Of Stock - - 89.469.939.93 142,530,189.80
ICICI Term Loans ( Secured agaist Vehicle) 642,614.00 789,232.00 - -
SBI Tle rm Loans ( Secured agaist Bulding And 8.576.952.95 10.297.018.95 ) )
Machinery)
SBI Standby Limit (Secured Against Hup. Of Stock) - - - -

Unsecured
Other Loans

Loans from Directors and relatives 84544967.00 83143079 - -
Others-Shalimar 144930600.00 144.930.600 - -
Total Borrowings 331.872.248 239,159,930 89,469,940 142.530, llJU|

Note :-

1) During the financial year company had taken a borrowing facility amounting to Rs. 140 Lacs from State bank of India under Common Covid19
Emergency Credit Line scheme. This facility was taken in April 2020. There was moratorium of 6 months and this loan is repayble in 18 installments

beginning from October 2020.

2) During the financial year company had taken a borrowing facility amounting to Rs. 307 Lacs from State bank of India under Guaranteed Emergency
Credit Line scheme. This facility was taken in June 2020. There was moratorium of 12 months and this loan is repayble in 36 installments beginning from

Trama AN

3) During the financial year, originally sanctioned CC limit of Rs. 14 Crores of SBI has been restructured. During the month of Jan-2021, limit of Rs. 5

Crores has been converded to Working Capital Term Loan, repayble in 84 Installemts be ginning from Jan 2021.

17. Provisions

Particulars

Long-term

Short-term

As at
March 31, 2021

As at
March 31, 2020

As at
March 31, 2021

As at
March 31, 2020

Provision for employee benefits
Provision for Dividend

37,259,849

37,259,849

Provision for Gratuity (refer note 33) - -

Tax on Proposed Dividend - - - -
Other Provisions

Provision for Tax - _ _ _
Total - - 37.259.849 37.259.849
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18. Income Tax
The major components of income tax expense are:

Particulars

As at
March 31, 2021

As at
March 31, 2020

Current income tax:

Current income tax charge

Adjustments in respect of current income tax of previous year
Deferred tax:

Relating to origination and reversal of temporary differences 224,509 (388,092)
[Income tax expense reported in the statement of profit or loss 224500 (388.092)
OCT section

Deferred tax related to items recognized in OCT during the vear:

Particulars As at As at

March 31, 2021

March 31, 2020

Net loss/(gain) on remeasurements of defined benefit plans

Income tax charged to OCI

Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate for 31 March 2021 and 31 March 2020:

Particulars

As at
March 31, 2021

As at
March 31, 2020

Accounting profit before income tax

Tax at the applicable tax rate of 22.88% (31.3.2020: 22.88%)
Adjustments in respect of current income tax of previous years
Tax effect of income that are not taxahle

Capital gain on sale of investments

Interest on tax free bonds exempted under section 10(15)
Dividend income exempted under section 10

Tax effect of income that are taxable at special tax rate
Deduction for rental income

Indexation effect on capital gain of investments

Capital gain on redemption of mutual fund units

Tax effect of expenses/(incomes) that are not deductible in determining taxable profit:

Sale Of research & development assets uw/s 41
Expenses disallowed u/s 14A

Interest on MSMED

Donations

CSR expenses

Warranty provisions

Others

Weighted deduction w/s 35 (2AB)

Expenses w's 80GGB

Expenses w's B0JJAA

Expenses u's 32AC

At the effective income tax rate of 22.88% ( March 31, 2020: 22.88%)

Particulars

April 01, 2020

Income tax expense reported in the statement of profit or loss 224,509 (388,092)
Tax expense 224.509 (388.093)
Deferred tax:

As at Provided during As at

the year

March 31, 2021

Deferred tax liability:

Related to Property, plant and equipment
Fair Value of Investments

Prepaid Rent

Provision for warranty

Derivative gains

Total deferred tax liability (a)

Deferred tax assets:

Provision on trade receivables, capital advances, other loans & advances
Property, Plant and Equipments

Finance lease obligations

Provision for gratuity

Provision for leave encashment

Unpaid bonus

(6,572,605)

(6,348.096)

Total deferred tax assets (b)

(6.572.605)

224.509

(6, 348.096)

Deferred Tax Liability (Net) (a - b)

(6.572.605)

224.509

(6,348.096)
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19. Financial liabilities - Trade payables

Particulars

As at
March 31, 2021

Asat
March 31, 2020

Trade Payable
- Micro, Small and Medium Enterprises

(refer note 38) = 218,318
- Related parties 89,096,364 81,082,835

- Others 46,935,057 57,029,540
TOTAL 136,031,420 138.330.693

i Terms and conditions of the above financial liabilities:

- Trade payables are non-interest bearing and are normally settled on 30 to 60 days terms.
- For terms and conditions with related parties, refer to Note 35.

20, Other Financial Liabilities

Particulars

Non Current

Current

As at
March 31, 2021

Asat
March 31, 2020

Asat
March 31, 2021

Asat
March 31, 2020

Other financial liabilities
(at amortized cost)

March 31, 2021

March 31, 2020

March 31, 2021

March 31, 2020

Security Deposits - - - 20,665,187 20,665,187

Payable on purchase of fixed assets - - - - -

Total other financial liabilities - - . 20,665,187 20,665,187
iBreak up of financial liabilities carried at amortized cost

Particulars Note Reference Non Current Current

Asat As at Asat As at
March 31, 2021 | March 31, 2020 March 31, 2021 | March 31, 2020

Trade Payables 19 = - 136,031,420 138,330,693
Other financial liabilities M0 - - 20,665,187 20,665,187
Borrowings 16 331,872,248 239,159,930 80,469,940 142,530,190
l{}t:l' financial liabilities carried at amortized 331.872.248 239,159,030 246.166.547 301.526.070
Cos

21. Other Liabilities

Particulars Non Current Current

As at Asat Asat Asat

Advance Received

74,732,293
122

77,362,119

Statutory liabilities { TDS Payable) - - 22,945 209.424
Unpaid Devidend - - 1,018,700, 1,018,700
Cheques Issued But Not Presented - - 997,685 1,073,671
Due To Director - - 16,574,085 16,652,295
Expenses Payable - - 12,333,712 14,202,092
Total - - 105,779,420 110,518,301

22. Revenue From Operations

Particulars For the year ended March | For the year ended March
31,2021 31,2020

Sale of products (including excise duty and GST)

Local 99,691,327 211,011,400

Export - -
99,691,327 211,011,400

Rendering of services - -

Other operating revenue

-Scrap sales - -

-Export benefits - -

Total 99.691.327 211.011.400
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23 Other income

Particulars

For the year ended March
31,2021

31, 2020

For the year ended March

Profit on sale of Fixed Assets
Duty Draw Back

Short /Excess Recovery
Derivative gain on forward contracts
Foreign exchange gain (net)
Miscellaneous income

GST Bugetary Support
Excise Duty Refund

Interest income on:
-Long-term investments
-Bank deposits

-Security deposits paid **
-Others

7.134

37,062
87.341

587.975

354,606

829,876

Total

719.511

1.495.505

24. Cost of Materials consumed

Particulars

For the year ended
March 31, 2021

For the vear ended
March 31, 2020

Raw materials consumed

Inventory at the beginning of the year 56.575.119 66,194,546
Add: Purchases of Raw Material(including taxes) 60.410.248 110,928,713

116,985,367 177,123,259
Less : Inventory at the end of the year 62.747.280 56,575,119
Total 54.238.087 120,548.140

25. Changes in inventories of finished goods, Stock-in -Trade and work-in- progress

Particulars

For the year ended March 31, 2021

For the year ended March 31, 2020

Closing stock
- Finished goods
- Work in progress

Less:
Opening stock
- Finished goods
- Work in progress

(Increase) / decrease
- Finished goods
- Work in progress

210,604,282
17.626.790

201,109,105
35.619.212

228,231,072 236,728,317
201,109,105 199,698,284
35.619.212 43.610.449
236.728.318 243.308.734

(9.495,176) (1,410,820

17.992.421 7.991.237

8.497.245 6.580.416

26. Employee Benefits Expense

Particulars For the year ended March For the year ended
31,2021 March 31, 2020

Salaries, wages and bonus 18,301,197 51,775,043
Contribution to provident and other funds 6,910,146 18,339,494
Gratuity expenses (refer note 33) - -
Canteen Subsidy - 16,046
Staff welfare expenses 137.534 499.026
Total 25.348.877 70.629.609
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27. Depreciation and amortization expense

Particulars For the year ended March For the year ended
31,2021 March 31, 2020
Depreciation of tangible assets (refer note 3) 10,256,076 12.612.284
Amortization of intangible assets (refer note 4) - _
Total 10,256,076 12.612.284

28. Finance Costs

Particulars For the year ended March For the year ended
31, 2021 March 31, 2020
Interest on:
-Banks#* 20,848,881 19,711,809
- Others 7.828.244 7.040,848
-Bank Charges 876,047 1,641,749
-Unwinding of discount on warranty - -
Total 29.553.172 28.394.407

29. Other expenses

Particulars For the year ended March | For the year ended March
31, 2021 31, 2020

Consumption of Stores and Spares 114,103 62,429
Power and energy 4,745,993 5,883,649
Advertisement and publicity expenses 263,680 181,061
Auditors' remuneration (refer detail below)* 100,000 100,000
Business promotion expenses 22,285 34,439
Professional and legal charges 567,119 590,586
Directors' remuneration 423,600 423474
Postage, telephone and telegram expenses 196,833 342,368
Printing and stationery expenses 45,271 151,996
Rent 120,000 229,600
Fees and taxes 859,789 576,541
-Plant and machinery 175,969 334,872 f
-Building 30,234 3,259
-Others 487,696 1,048,622
Selling expenses 58,833 68,454
Commission and brokerage 30,320 -
Freight outward 768,930 3,720,095
Tours and travelling expenses 273,264 601,009
Vehicle running expenses 238,119 562,638
Insurance Expenses 728,224 624,748
Packing and forwarding expenses 4,161,294 7,100,290
Misc Manufacturing Expenses 469,336 1,556,960
Fines and Penalties - 148
Rebate and Discount 288,234 4411,774
Prior Period Expenses 619,952 489,032
Loss on Sale of Shares - 385.265
Donation and charity** - 1,150
Security Service Charges - 54,161
Miscellaneous expenses 27,369 106084.27
AGM Expenses - 14,058
Total 15.816.445 29.658.764
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*Payment to Auditors

Particulars

For the year ended March
31,2021

For the year ended March
31,2020

As Auditor

Audit fee 90,000 90,000
Other matters-certification 10,000 10,000
Other services

-Reimbursement of expenses - -
Total 100,000 100,000

#PDonation to political parties

Particulars

For the year ended March
31,2021

For the year ended March
31,2020

Name of the party to which such amount has been contributed

Total

30. Other Comprehensive Income/(Loss)

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Changes In Revaluation Surplus
Re-measurement of Defined Benefit Plan
Gains and losses arising from translating
the financial statements of a foreign
operation

Gains and losses from investments in
equity instruments designated at fair value
{or other financial assets measured at FV)
Reclassification adjustmenis

Total

31. Earning Per Share

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Net Profit/(Loss) for the year
Weighted Avg. No. of Shares

Par Value Per Share

Earning Per Share

-43523572.89
3,252,400
10

(13.38)

-55528619.96
3,252,400
10

(17.07)

32. Significant accounting judgements, estimates and assumptions

The preparation of the company s financial statements requires management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses. assets and liabilities, including the accompanying disclosures, and the disclosure
of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.
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The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India,
the management considers the interest rates of government bonds in currencies consistent with the currencies of the post-
employment benefit obligation. The underlying bonds are further reviewed for quality. Those having excessive credit spreads are
excluded from the analysis of bonds on which the discount rate is based, on the basis that they do not represent high quality
corporate bonds.

The mortality rate is based on publicly available mortality tables for the specific countries. Those mortality tables tend to change
only at interval in response to demographic changes. Future salary increases and gratuity increases are based on expected future
inflation rates for the respective countries.

Further details about gratuity obligations are given in Note 33.

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based on quoted
prices in active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to these
models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in
assumptions about these factors could affect the reported fair value of financial instruments. See Note 44 and 45 for further
disclosures.

Income Taxes

The Company is subject to income tax laws as applicable in India. Significant judgment is required in determining provision for
income taxes. There are many transactions and calculations for which the ultimate tax determination is uncertain during the ordinary
course of business. The Company recognizes liabilities for anticipated tax issues based on estimates of whether additional taxes will
be due. Where the final tax outcome of these matters is different from the amounts that were initially recorded, such differences will
impact the income tax and deferred tax provisions in the period in which such determination is made.
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35. Related parties under IND AS-24 with whom transactions have taken placauring the year

(A) Associate - -
(B) Key managerial Atamijit Singh Bawa Key Managerial remuneration
Personnel (KMP) ad Simarjit Singh Bawa 8,31,835/-
their relative Megha Gandhi
(C) Companies/ Concerns Bawa Skin Company Sales 6,64,919/-
controlled by KMP & their Rent 1,41,600/-
relatives
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