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ﬂl‘axes on income \

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance
with the provisions of the Income Tax Act, 1961.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits
in the form of adjustment to future income tax liability, is considered as an asset if there is convincing
evidence that the Company will pay normal income tax. Accordingly, MAT is recognised as an asset in
the Balance Sheet when it is probable that future economic benefit associated with it will flow to the
Company.

Deferred tax is recognised on timing differences, being the differences between the taxable income and
the accounting income that originate in one period and are capable of reversal in one or more subsequent
periods. Deferred tax is measured using the tax rates and the tax laws enacted or substantially enacted
as at the reporting date. Deferred tax liabilities are recognised for all timing differences. Deferred tax
assets in respect of unabsorbed depreciation and carry forward of losses are recognised only if there is
virtual certainty that there will be sufficient future taxable income available to realise such assets.
Deferred tax assets are recognised for timing differences of other items only to the extent that reasonable
certainty exists that sufficient future taxable income will be available against which these can be realised.
Deferred tax assets and liabilities are offset if such items relate to taxes on income levied by the same
governing tax laws and the Company has a legally enforceable right for such set off. Deferred tax assets
are reviewed at each Balance Sheet date for their realisability.

Current and deferred tax relating to items directly recognised in equity are recognised in equity and not in
the Statement of Profit and Loss.

Research and development expenses

Revenue expenditure pertaining to research is charged to the Statement of Profit and Loss. Development
costs of products are also charged to the Statement of Profit and Loss unless a product’s technological
feasibility has been established, in which case such expenditure is capitalised. The amount capitalised
comprises expenditure that can be directly attributed or allocated on a reasonable and consistent basis to
creating, producing and making the asset ready for its intended use. Fixed assets utilised for research
and development are capitalised and depreciated in accordance with the policies stated for Tangible
Fixed Assets and Intangible Assets.

Joint venture operations

The accounts of the Company reflect its share of the Assets, Liabilities, Income and Expenditure of the
Joint Venture Operations which are accounted on the basis of the audited accounts of the Joint Ventures
on line-by-line basis with similar items in the Company’s accounts to the extent of the participating
interest of the Company as per the Joint Venture Agreements.

Impairment of assets

The carrying values of assets / cash generating units at each Balance Sheet date are reviewed for
impairment. If any indication of impairment exists, the recoverable amount of such assets is estimated
and impairment is recognised, if the carrying amount of these assets exceeds their recoverable amount.
The recoverable amount is the greater of the net selling price and their value in use. Value in use is
arrived at by discounting the future cash flows to their present value based on an appropriate discount
factor. When there is indication that an impairment loss recognised for an asset in earlier accounting
periods no longer exists or may have decreased, such reversal of impairment loss is recognised in the
Statement of Profit and Loss, except in case of revalued assets.

Provisions and contingencies

A provision is recognised when the Company has a present obligation as a result of past events and it is
probable that an outflow of resources will be required to settle the obligation in respect of which a reliable
estimate can be made. Provisions (excluding retirement benefits) are not discounted to their present
value and are determined based on the best estimate required to settle the obligation at the Balance
Sheet date. These are reviewed at each Balance Sheet date and adjusted to reflect the current best
\estimates. Contingent liabilities are disclosed in the Notes. )
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Provision for warranty \

The estimated liability for product warranties is recorded when products are sold. These estimates are
established using historical information on the nature, frequency and average cost of warranty claims and
management estimates regarding possible future incidence based on corrective actions on product
failures. The timing of outflows will vary as and when warranty claim will arise - being typically upto three
years.

As per the terms of the contracts, the Company provides post-contract services / warranty support to
some of its customers. The Company accounts for the post-contract support / provision for warranty on
the basis of the information available with the Management duly taking into account the current and past
technical estimates.

Hedge accounting

The Company uses foreign currency forward contracts to hedge its risks associated with foreign currency
fluctuations relating to highly probable forecast transactions. The Company designates such forward
contracts in a cash flow hedging relationship by applying the hedge accounting principles set out in
"Accounting Standard 30 Financial Instruments: Recognition and Measurement". These forward contracts
are stated at fair value at each reporting date. Changes in the fair value of these forward contracts that
are designated and effective as hedges of future cash flows are recognised directly in "Hedging reserve
account" under Reserves and surplus, net of applicable deferred income taxes and the ineffective portion
is recognised immediately in the Statement of Profit and Loss. Amounts accumulated in the "Hedging
reserve account" are reclassified to the Statement of Profit and Loss in the same periods during which the
forecasted transaction affects profit and loss. Hedge accounting is discontinued when the hedging
instrument expires or is sold, terminated, or exercised, or no longer qualifies for hedge accounting. For
forecasted transactions, any cumulative gain or loss on the hedging instrument recognised in "Hedging
reserve account" is retained until the forecasted transaction occurs. If the forecasted transaction is no
longer expected to occur, the net cumulative gain or loss recognised in "Hedging reserve account" is
immediately transferred to the Statement of Profit and Loss.

Derivative contracts

The Company enterred in no derivative contracts in the nature of foreign currency swaps, currency
options, forward contracts with an intention to hedge its existing assets and liabilities, firm commitments
and highly probable transactions. Derivative contracts which are closely linked to the existing assets and
liabilities are accounted as per the policy stated for Foreign Currency Transactions and Translations.
Derivative contracts designated as a hedging instrument for highly probable forecast transactions are
accounted as per the policy stated for Hedge Accounting.

All other derivative contracts are marked-to-market and losses are recognised in the Statement of Profit
and Loss. Gains arising on the same are not recognised, until realised, on grounds of prudence.

Share issues expenses

Share issue expenses and redemption premium are adjusted against the Securities Premium Account as
permissible under provisions of the Companies Act, 2013, to the extent balance is available for utilisation
in the Securities Premium Account. The balance of share issue expenses is carried as an asset and is
amortised over a period of 5 years from the date of the issue of shares.

Insurance claims

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the
extent that there is no uncertainty in receiving the claims.

Service Tax

Service tax input credit is accounted for in the books in the period in which the underlying service
received is accounted and when there is no uncertainty in availing / utilising the credits.

. J
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( Note 3 Share Capital

~N

Particulars As at 31.03.2015 As at 31.03.2014
No of Shares Amt. In¥ No of Shares Amt. In¥
(a) Authorized
Equity Shares of Rs. 10/- Each 4,000,000 40,000,000 4,000,000 40,000,000
(b) Issued
Equity Shares of Rs. 10/- each 3,252,400 32,524,000 3,252,400 32,524,000
( ) Subscribed and fully paid up
Equity Shares of Rs. 10/- each 3,252,400 32,524,000 3,252,400 32,524,000

reporting period:

(i) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the

Particulars

Equity Shares with Voting rights
Year Ended 31.03.2015
Number of Shares

Amount (Rs.)

Year Ended 31.03.2014

Number of Shares

Amount (Rs.)

Opening Balance

3252400
32524000

3252400
32524000

Fresh Issue

Buy Back Closing Balance

- 3252400
- 32524000

- 3252400

- 32524000

associates:

Not Applicable

(i) Details of shares held by the holding company, the ultimate holding company, their subsidiaries and

(iii) Details of shares held by each shareholder holding more than 5% shares:

Class of shares / Name of shareholder As at 31 March, 2015 As at 31 March, 2014
Number of % holding Number % holding in that
shares held | in that class | of shares class of shares
of shares held

Equity shares with voting rights

1. Atamijit Singh Bawa 1531754 47.10 1531754 47.10

2. Manijit Bawa 400100 12.30 400100 12.30

3. Simerjit Singh Bawa 486646 14.96 486646 14.96
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(

Note 4 Reserves & Surplus

Amt. In¥
Particulars As at 31 March, 2015 As at 31 March, 2014
(a) Capital reserve
Opening balance 3,035,800 3,035,800
Closing Balance 3,035,800 3,035,800
(b) Securities premium account
Opening balance 27,345,000 27,345,000
Closing Balance 27,345,000 27,345,000
(c) General reserve
Opening balance 144,527,787 142,027,787
Add: Transferred from surplus in Statement of
Profit and Loss 2,500,000 2,500,000
Closing balance 147,027,787 144,527,787
(d) Surplus / (Deficit) in Statement of Profit
and Loss
Opening balance 68,681,015 67,321,456
Add: Profit / (Loss) for the year 20,343,521 15,038,705
Provision w/back
-income tax 393 -
Deferred tax liability w/back 32,914 -
Less: Dividends proposed to be distributed to
equity shareholders (RS 1.50 per share) 5,854,320 5,854,320
Tax on Dividend 1,168,950 949,717
Transferred to General Reserve 2,500,000 2,500,000
Income Tax 2,989,919
Prior Period Adjustments 41,886,446 1,385,190
Closing Balance 37,648,127 68,681,015
Total (a+b+c+d) 215,056,714 243,589,602
Note 5 Long Term Borrowings

Amt.In¥

Particulars

As at 31 March, 2015

As at 31 March, 2014

a) Term Loans

From Banks (Secured) 14,536,939 10,512,581
b) Deposits (Unsecured) 25,905,402 4,102,413
Total 40,442,341 14,614,994

~N
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((i) Details of terms of repayment for the other long-term borrowings and security provided in respect of the other Iong-\
term borrowings : secured

Particulars Terms of repayment and security* As at 31 March, 2015 As at 31 March, 2014
Secured Unsecured| Secured Unsecured
4 g 4 4
Term loans from banks:
HDFC Bank Secured against Audi Car 1,928,612 2,569,809
HDFC Bank Secured against Sunny Car Car 345,504 508,838
HDFC Bank Secured against Sunny Car 345,504 508,838
HDFC Bank Secured against Indigo Car 0 82,892
HDFC Bank Secured against Indigo Car 0 72,768
Kotak Mahindera Prime Ltd. Secured against car 0 0
State Bank of India OTL A/C(Secured against Machinery) 0 0
State Bank of India Secured against Building & Machinery 155,059 4,573,802
State Bank of India Secured against building & Machinery 0 2,195,634
State Bank of India Secured against building & Machinery 11,762,260 0
Total - Term loans from banks 14,536,939 10,512,581
Particulars Terms of As at 31 March, |As at 31 March,
Repayment 2015 2014
Loans and advances from related party
From Directors 25,905,402 4,102,413
Total - Loans and advances from related parties 25,905,402 4,102,413

(ii) The Company has not defaulted in repayment of loans and interest that has become payable during
the year.

Note 6 Other long-term liabilities

Particulars As at 31 March, 2015 | As at 31 March, 2014
4 4
(a) Trade Payables: * 33,191,764.00 -
(b) Trade / security deposits received 16,162,987.00 16,162,987.00
Total 49,354,751.00 16,162,987.00

Note 7 Long-term provisions

Particulars As at 31 March, 2015 As at 31 March, 2014
g g
(a) Provision for employee benefits: Nil Nil
(b) Provision - Others: Nil Nil
Total - -

. J
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(Note 8 Short-term borrowings

Particulars As at 31 March, 2015 As at 31 March, 2014
g 4
(a) Loans repayable on demand
From banks
Secured 125,437,248 114,398,535
Unsecured - -
125,437,248 114,398,535
From other parties
Secured - -
Unsecured - -
Total 125,437,248.00 114,398,535.00
Notes:

(i) Details of security for the secured short-term borrowings:

Particulars Nature of As at 31 March, 2015 As at 31 March, 2014
security
g L4
Loans repayable on demand
from banks:
State Bank of India 10,007,991 9,872,381
State bank of India 87,620,724 67419587
State Bank of India( Buyers Credit) 10,311,230 6,338,839
SBI PSCFC A/C - 7,505,352
HDFC Hundi Discount - 7,166,186
State Bank of India Stand by Lomit - 5,025,326
TERM LOANS REPAYABLE WITHIH
ONE YEAR
HDFC Bank- Audi Car 958,968 9589,68
HDFC Bank - -
HDFC Bank 213,000 213,000
HDFC Bank 213,000 213,000
Tata Motors Ltd. - 35486
Kotak Mahindera - 29327
HDFC Bank 107,007 168,384
HDFC Bank 93,938 147,816
State Bank of India 7,200,000 424,883
State Bank of India 7,200,000 7,200,000
State Bank of India 1,511,390 1,680,000
Total - from banks 125,437,248 114,398,535

~N

(ii) Details of short-term borrowings guaranteed by some of the directors or others:

Particulars As at 31 March, 2015 | As at 31 March, 2014
4 g
Loans repayable on demand from banks 107,939,945 103,327,671
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Note 9 Trade payables *

Particulars As at 31 March, 2015 As at 31 March, 2014
e
Trade payables:
Acceptances 108,485,245
Other than Acceptances -
Total 108,485,245.00
Note 10 Other current liabilities
Particulars As at 31 March, As at 31 March,
2015 2014
g g

(f) Unpaid dividends 1,276,328 1,114,470
(b) Other payables
(i) Statutory remittances (Contributions to PF and ESIC, Withholding
Taxes, Excise Duty, VAT, Service Tax, etc.) 4,337,294 3,080,908
(i) Payables on purchase of fixed assets - -
(iii)Due to Directors 754,858 893,917
(iv) Interest accrued on trade payables - -
(v) Interest accrued on others - -
(vi) Trade / security deposits received - -
(vii) Advances from customers 8,044,815. 7,936,880
(vii ) Expenses Payable 14,036,375 14,326,416
(viii) Cheques issued but not yet presented 6,577,280 5,076,797

Total 35,026,950 32,429,388

Note 11 Short-term provisions
Particulars As at 31 March, As at 31 March,
2015 2014
g g

(a) Provision for employee benefits: @ - -
(b) Provision - Others:
(i) Provision for tax 7,160,465 5,638,377
(ii) Provision for proposed equity dividend 5,854,320 5,854,320
(iii) Provision for tax on proposed dividends 1,125,000 949,717
(iv) Provision for Retirement Gratuity 41,886,446 -

Total 56,026,231 12,342,414

~N
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(Note 13 Non-current investments \
Particulars As at 31 March, 2015 As at 31 March, 2014
Quoted # | Unquoted # Total Quoted Unquoted Total
Investments ( At Cost) 3 3 4 3 3 3
A.  Trade @ - - B } . B

(a) Investment in equity instruments
(give details separately for fully / partly
paid up instruments)

(i) of other entities

1600 (As at 31-3-2015: 1600) Shares
of Rs.  Each fully paid up in DSQ 321,893 - 321,893 321,893 - 321,893

Shares of Rs  Each fully paid up in
Modern Syentex Itd. - 18,000 18,000 - 18,000 18,000

Shares of Rs Each fully paid up in
Pentamedia 496,820 - 496,820 496,820 - 496,820

1500(As at 31-3-15: 1500) Shares of
Rs. Each fully paid up in Polars

Financial 1,105,265 - 1,105,265 1,105,265 - 1,105,265
Share of Rs. Each in Punjab Iron &

Steel Co. Itd - 15,058 15,058 - 15,058 15,058
Shares of Rs. Each in Software

Solutions India - 633,276 633,276 - 633,276 633,276
Shares of Rs. Each in Square D

Software 1,221,867 - 1,221,867 1,221,867 - 1,221,867
Shares of Rs. Each in Star Precession - 15,000 15,000 - 15,000 15,000
Shares of Rs. Each in Star Thapar Milk

Products - 3,000 3,000 - 3,000 3,000
Shares of Rs. Each in Umred Agro - 170,000 170,000 - 170,000 170,000

(b) Investment in preference shares
(give details separately for fully / partly
paid up shares)

(c) Investment in mutual funds (give

details)
11087.704 (As at 31.3.2015) Units of
SBI Magnum Scheme (G) 200,000 200,000 200,000 200,000
4424 .446 (As at 31-3-2015) Units of
HDFC Top 200(G) 78,885 78,885 78,885 78,885

Total - Other investments (B) 3,424,730 854,334 4,279,064 3,424,730 854,334 4,279,064

Note 14 Long-term loans and advances
Particulars As at 31 March, 2015 As at 31 March, 2014
g 3

(a) Capital advances *
(b) Security deposits
Unsecured, considered good 2,493,596 1,902,191

Less: Provision for doubtful deposits - -

\ Total 2,493,596 1,902,191 )
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(Note 15 Other non-current assets

~N

Particulars As at 31 March, 2015 As at 31 March, 2014
3 3
(a) Long-term trade receivables
(b) Unamortised expenses
(c) Accruals
Total Nil Nil
Note 16 Current Investments -- NIL
Note 17 Inventories
(At lower of cost and net realisable value)
Particulars As at 31 March, 2015 As at 31 March, 2014
3 i
(a) Raw materials 77,919,110 76,346,999
(b) Work-in-progress @ (Refer Note below) 54,398,969 76,469,053
(c) Finished goods (other than those acquired for trading) 155,535,893 130,053,555
(d) Stock-in-trade (acquired for trading) 0 0
(e) Stores and spares 585,391 1,098,434
(f) Others - Packing Material 1,002,404 1,785,357
Total 289,441,767 285,753,398

Note 18 Trade receivables

Particulars As at 31 March, 2015 As at 31 March, 2014
3 3
(a) Trade receivables outstanding for a period exceeding six
months from the date they were due for payment #
Unsecured, considered good 40,369,159 38,620,625
(b) Other Trade receivables
Unsecured, considered good 83,000,695 68,413,587
Less: Provision for doubtful trade receivables 0 0
Total 123,369,854 107,034,212
Note 19 Cash and cash equivalents @
Particulars As at 31 March, 2015 As at 31 March, 2014
3 3
(a) Cash on hand 55,171 18,023
(b) Cheques, drafts on hand - -
(c) Balances with banks
(i) In current accounts 2,073,566 2,175,123
(i) In EEFC accounts - -
(iii) In deposit accounts (Refer Note (i) below) 9,408,090 4,756,383
(iv) In earmarked accounts
- Unpaid dividend accounts 1,276,328 1,114,470
Total 12,813,155 8,063,999

Notes:

(i) Balances with banks include deposits amounting to INIL. (As at 31 March, 2015 ¥ and margin monies amounting to ¥(As at
31 March, 20157%) which have an original maturity of more than 12 months.

(ii) Balances with banks - Other earmarked accounts include (As at 31 March, 2015) which have restriction on repatriation.

J
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(Note 20 Short-term loans and advances \
Particulars As at 31 March, 2015 As at 31 March, 2014
3 3
(a) Loans and advances to employees
Unsecured, considered good 1,085,852 322,749
Less: Provision for doubtful loans and advances - -
1,085,852 322,749
(b) Prepaid expenses - Unsecured, considered good (For e.g. Insurance 458,104 468,014
premium, Annual maintenance contracts, etc.)
(c) Balances with government authorities
Unsecured, considered good
(i) CENVAT credit receivable 2,287,958 1,467,044
(if) VAT credit receivable 2,698,863 3,153,033
(iii) Service Tax credit receivable 211,771 10,554
(iv) PLA 441 253
(d) Inter-corporate deposits _ _
5,657,137 5,098,898
(e) Others (specify nature) _ _
Unsecured, considered good 17,984,249 20,199,955
Total 24,727,238 25,621,602
Note 21 Other current assets
Particulars As at 31 March, 2015 As at 31 March, 2014
3 3
(a) Others
(i) Insurance claims - -
(i) Capital Subsidy Receivable - 3,107,245
(iii) advance income tax 8,862,454 8,600,112
(iv) Others (INCENTIVE RECEIVABLE) 429,639 1,593,100
(v) Vat Refund 400,000 400,000
Total 9,692,093 13,700,457

Note 22 Revenue from operations

Particulars

For the year ended
31 March, 2015

For the year ended
31 March, 2014

(d)

Less:
Excise duty
Total

3 3
(a) Sale of products @ (Refer Note (i) below) 695800526 585707554
(b) Sale of services @ (Refer Note (ii) below) 0 0
(c) Other operating revenues # (Refer Note (iii) below) 673441 9307798
696473967 595015352

696,473,967.00

595,015,352.00
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For the year ended
31 March, 2015

For the year ended
31 March, 2014

Total - Sale of products

Note Particulars 3 3
(i) Sale of products comprises @:
Manufactured goods
Shoes and shoes upper 676,180,463 556,126,191
Leather 19,620,063 29,581,363
Total - Sale of manufactured goods 695,800,526 585,707,554

(ii)
(iii)

Sale of services comprises @:

Other operating revenues # comprise:
Excchange Rate Difference

Sale of scrap

Insurance Claim

Duty drawback and other export incentives
Others

Total - Other operating revenues

133,750 0
0

0 5,633,099
415,204 3,069,249
124,487 605,450
673,441 9,307,798

Note 23 Other income

(@)
(b)

(c)
(d)

Notes

(ii)

(iii)

Particulars

Interest income (Refer Note (i) below)

Dividend income:
others

Previous Years Depreciation W/ back

Other non-operating income (net of expenses
directly attributable to such
income) (Refer Note (ii) below)

Interest income comprises:
deposits
Interest on income tax refund

Other interest- On electric Security

Other non-operating income comprises:
Prior period items (net) (Refer Note (iii) below)

Miscellaneous income [net of expenses directly
attributable ¥ (Year ended 31 March, 2015%)]

Details of Prior period items (net)

Prior period expenses

1. Rebate & discount

2. Other Manufacturing Expenses
2. Vat Retention

Total

Total

Total

Total

For the year ended 31

For the year ended 31

March, 2015 March, 2014
767,447 513,180
9,375 7,500
4,542,714
-2,804,342 384,267
2,515,194 904,947
597,849 513,180
36,180 0
133,418
767,447 513,187
-2,841,128
36,786 384,267
2,804,342 384,267
-943,161
-1,059,047
-838,920
-2,841,128

~N
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~N

Note 24 (a) Cost of materials consumed @

Particulars

For the year ended 31

For the year ended

March, 2015 31 March, 2014
3 3
Opening stock 79,230,790 51,311,552
Add: Purchases 390,795,562 397,977,287
470,026,352 449,288,839
Less: Closing stock 79,506,905 79,230,790
Cost of material consumed 390,519,447 370,058,049

Note 24 (b) Purchase of traded goods @

Nil

Nil

Note 24.c Changes in inventories of finished goods, work-in-progress and stock-in-trade @

Particulars

For the year ended 31

For the year ended

March, 2015 31 March, 2014
3 3

Inventories at the end of the year:
Finished goods 155,535,893 130,053,555
Work-in-progress 54,398,969 76,469,053
Stock-in-trade

209,934,862 206,522,608
Inventories at the beginning of the year:
Finished goods 130,053,555 116,339,354
Work-in-progress 76,469,053 34,985,263
Stock-in-trade

206,522,608 151,324,617

Net (increase) / decrease (3,412,254) (55,197,991)

Note 25 Employee benefits expense

Particulars

For the year ended 31

For the year ended 31

March, 2015 March, 2014
3 3

Salaries & Wages # 115,771,228 109,967,467
Contributions to provident and other funds (Refer Note 30.4) @ 19,652,090 17,266,113
Bonus 6,956,088 5323,328
Allowances 12,920,351 10,540,720
Leave encashment 3,779,335 3,371,213
Ex-gratia 5335034 1,398,122
Family planning 72,475 73,851
Canteen subsidy 555,187 475,887
Provision for Retirement Gratuity 0 0
Staff welfare expenses ** 1,558,464 1,971,747

Total 166,600,252 150,388,448

Note 26 Finance costs
Particulars For the year ended 31 For the year ended 31
March, 2015 March, 2014
3 3

(a) Interest expense on:
(i) Borrowings 18,450,672 16,982,967

Total 18,450,672 16,982,967

\_
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(Note 27 Other expenses
Particulars For the year ended 31 For the year ended 31
March, 2015 March, 2014
g 3
Consumption of stores and spare parts 2,709,318 3,021,027
Other Manufacturing Exp 6,012,017 11,730,538
Consumption of packing materials @ 22,036,164 20,850,315
Excise Duty (net) 4,293,581 0
Power and fuel 8,802,676 9,830,729
Water * 0 0
Rent including lease rentals (Refer Note 30.8.d) 846,850 1,039,188
Repairs and maintenance - Buildings 855,039 709,370
Repairs and maintenance - Machinery 1,597,197 1,539,007
Repairs and maintenance - Others * 4,843,521 5,386,708
Insurance 926,932 768,025
Rates and taxes 1,203,405 871,122
Postage, Telegram and Telephone 1,507,668 1,588,333
Travelling and conveyance * 1,783,004 1,938,963
Printing and stationery* 566,174 448,106
Freight and forwarding * 9,780,707 8,075,641
Commission * 4,692,930 3,748,983
Sales discount * 0 0
Business promotion *
Samples 58,081 53,471
Sales Promotion 41,560 266,031
Advertisement 106,446 163,593
Donations and contributions 47,610 84,501
Legal and professional * 3,023,393 2,428,225
Payments to auditors (Refer Note (i) below) 112,360 112,360
Amortisation of share issue expenses and discount on shares * 0 111,568
Miscellaneous expenses *
Bank Charges 2,431,216 1,818,305
Entertainment Expenses 266,680 115,563
AGM Expenses 60,134 86,060
Festival Expenses 296,443 228,640
Damaged goods 1,193,358 0
Exchange Rate Diff 0 639,565
Loss by Fire 0 3,584,760
Service Tax 723,583 412,226
Security Service Charges 1,507,889 1,793,324
Books & Periodicals 0 4,590
Rebate & Discount 579,609 717,614
Fines & Penalities 9,158 0
Short & excess Recovery 2,227
Other Misc. Expense 292,681 134,209
Total 83,209,611 84,300,660
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Notes:
Particulars For the year ended 31 For the year ended 31
March, 2015 March, 2014
3 3

(i) Payments to the auditors comprises (net of service tax input
credit, where applicable):

As auditors - statutory audit 102,360 102,360
For other services 10,000 10,000
Total 112,360 112,360
Note 28.a Exceptional items @ NIL
Note 28.b Extraordinary items # NIL

Note 29.1 Monies received against share warrants----- NIL

Note 29.2 Share application money pending allotment ---- NIL

Note 29.3 Contingent liabilities and commitments (to the extent not provided for)

As at 31 March, 2015 As at 31 March, 2014

N R
Contingent liabilities NIL NIL
(a) Claims against the Company not acknowledged as debt (give details)
(b) Guarantees @ (give details) 6,549,539.00 6,549,539.00

(c) Other money for which the Company is contingently liable (give details)

Note 29.4 Details of unutilised amounts out of issue of securities made for specific purpose NA
Note 29.5 Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006 NIL
Note 29.6 Disclosure as per Clause 32 of the Listing Agreements with the Stock Exchanges

Loans and advances in the nature of loans given to subsidiaries, associates and others and investment in shares of the
Company by such parties:

Name of the party Relationship Amount outstanding as Maximum balance
at 31 March, 2015 outstanding during the year
NA NIL NIL

Note 29.7 Details on derivatives instruments and unhedged foreign currency exposures - NA

Note 29.8 Disclosure required in terms of Clause 13.5A of Chapter Xlll on Guidelines for preferential issues,
SEBI (Disclosure and Investor Protection) Guidelines, 2000 NA

Note 29.9 Details of fixed assets held for sale NIL

. J
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(Note 29-10 Value of imports calculated on CIF basis @:

Value of imports calculated on CIF basis @: For the year ended For the year ended

31 March, 2015 31 March, 2014
g 3

Raw materials 110,151,503 112,173,577
Components 0 199,217
Packing 0 139,433
Capital goods 32,752,230 698,580
Total 142,903,733 113,210,807

(b) Details of consumption of imported and indigenous items

For the year ended

Particulars
31 March, 2015
Rupees %
Imported
Raw materials Current year 110,151,503 27.30
Previous Year 112,173,577 30.31
Components Current year 0 0
Previous Year 199,217 6.59
| Indigenous
Raw materials Current year 280,367,944 72.70
Previous Year 257,884,472 69.69
Components Current year 2,709,318 100.00
Previous Year 2,821,810 93.41
Packing materail Current Year 20,710,882 100.00
Previous Year 0 0
(c) Earnings in foreign exchange Amt.In ?
Particular As at 31 March, 2015 | As at 31 March, 2013
Export of goods calculated on FOB basis 7,953,364 29,581,363

Note 30.1 Disclosures under Accounting Standards

For the year ended

Details of contract revenue and costs

Particulars For the year ended
31 March, 2015 31 March, 2014
3 3
NIL NIL

30.2 Disclosures under Accounting Standards (contd.)

For the year ended

- Duty drawback (recognised under Other operating revenues)

- Other incentives

NIL

Particulars For the year ended
31 March, 2015 31 March, 2014
N 3
Details of government grants
415,204 3,069,249

NIL

Note 30.3 Details of amalgamations- NA

\_

78




Sarup Industries Limited

(Note 30.4 Disclosures under Accounting Standards (contd.) \

Employee benefit plans

Defined contribution plans

The Company makes Provident Fund and Superannuation Fund contributions to defined contribution plans for qualifying employees. Under the
Schemes, the Company is required to contribute a specified percentage of the payroll costs to fund the benefits. The Company recognised *
(Year ended 31 March, 2015" ) for Provident Fund contributions and™ (Year ended 31 March, 2014" ) for Superannuation Fund contributions in
the Statement of Profit and Loss. The contributions payable to these plans by the Company are at rates specified in the rules of the schemes.

The Company offers the following employee benefit schemes to its employees:
i. Gratuity
ii. Post-employment medical benefits

iii. Other defined benefit plans (specify nature)

The following table sets out the funded status of the defined benefit schemes and the amount recognised in the financial statements:

Particulars Year ended 31 March, 2015 Year ended 31 March, 2014
Gratuity Post- Other Gratuity Post- Other
employment defined employment defined
medical benefit medical benefit
benefits plans benefits plans
(specify (specify
nature) nature)

Components of employer expense

Current service cost 2,734,514
Interest cost 3,039,514
Expected return on plan assets 6,959

Past service cost -

Actuarial losses/(gains) (1,541,262)
Total expense recognised in the Statement 1,466,205 1,254,455
of Profit and Loss NIL NIL NIL NIL

Actual contribution and benefit payments for
year

Actual benefit payments

Actual contributions

1,218,005
Net asset / (liability) recognised in the
Balance Sheet
Present value of defined benefit obligation 38,968,128
42,313,685
Fair value of plan assets 79533
427,239

Funded status [Surplus / (Deficit)]
Unrecognised past service costs

Net asset / (liability) recognised in the 41,886,446
Balance Sheet

Change in defined benefit obligations (DBO)
during the year

Present value of DBO at beginning of the year 38,968,125 - -
Current service cost 2,734,514 - -
Benefits paid 887,029

Present value of DBO at the end of the year 42,313,685 - -
Change in fair value of assets during the

year

Plan assets at beginning of the year 79,533

Expected return on plan assets 16,910

Actual company contributions 1,281,005

Actuarial gain / (loss) 9,951

Benefits paid 887,209

Plan assets at the end of the year 427,239

Actuarial assumptions

Discount rate 7.80%

Expected return on plan assets 9.00%
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Particulars

The discount rate is based on the prevailing market yields of Government of India securities as at the Balance Sheet date for the estimated term

of the obligations.

The estimate of future salary increases considered, takes into account the inflation, seniority, promotion, increments and other relevant factors.

Effect of a 1% change in health care cost

31 March, 2015

31 March, 2014

Increase by 1% Decrease by | Increase | Decrease
1% by 1% by 1%
Aggregate current service and interest cost
Closing balance of obligation
Experience adjustments
2014-15 2013-14 2nd prior 3rd prior 4th prior
year year year
Gratuity
Present value of DBO 42,313,685
Fair value of plan assets 427,239

Funded status [Surplus / (Deficit)]

(41,886,466)

For the year
ended
31 March, 2015

For the year
ended
31 March,

2014

Actuarial assumptions for long-term
compensated absences

Discount rate

Expected return on plan assets
Salary escalation

Attrition

7.80%
9.00%
5.00

term of the obligations.

The discount rate is based on the prevailing market yields of Government of India securities as at the Balance Sheet date for the estimated

The estimate of future salary increases considered, takes into account the inflation, seniority, promotion, increments and other relevant factors.

30.5 Details of borrowing costs capitalised

Particulars

For the year ended
31 March, 2015

For the year ended
31 March, 2014

3

3

Borrowing costs capitalised during the year
- as fixed assets , work-in-progress

- as inventory

1,449,531

Note 30.6 Segment information NA

Note 30.7 Related Party Transaction

In sub Head transaction

Party
Bawa Skin Co.

Relationship
Common KMP

\_

Nature of Transaction

Rent

Note 30.8 Details of leasing arrangements- NA

Disclosure of Related party transaction in accordance with the Accounting Standard 18 (A S 18)
"Related Party Disclosure" issued by the institute of Chartered Accountants of India.

Amount %
618,000/-
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Particulars As at 31 March, 2015 As at 31 March, 2014
Net profit / (loss) for the year from continuing 20,343,521 13,846,991
operations
Weighted average number of equity shares 3,252,400 3,252,400
Par value per share 10.00 10.00
Earnings per share from continuing operations - Basic 6.25 4.26

Note 30.10 Deferred tax (liability) / asset

Particulars As at 31 March, As at 31 March,

2015 2014
3 3

Deferred tax (liability) / asset

Tax effect of items constituting deferred tax liability

On difference between book balance and tax balance of fixed assets 971,757 555,458

Tax effect of items constituting deferred tax liability 971,757 555,458

Tax effect of items constituting deferred tax assets

Provision for compensated absences, gratuity and other employee benefits

Provision for doubtful debts / advances - -

Disallowances under Section 40(a)(i), 43B of the Income Tax Act, 1961 (41,466) (424,852)

On difference between book balance and tax balance of fixed assets - -

Others - -

Tax effect of items constituting deferred tax assets (41,466) (424,852)

Net deferred tax (liability) / asset 1,013,223 980,310

The Company has recognised deferred tax asset on unabsorbed depreciation to the extent of the corresponding deferred tax liability
on the difference between the book balance and the written down value of fixed assets under Income Tax (or) The Company has
recognised deferred tax asset on unabsorbed depreciation and brought forward business losses based on the Management's
estimates of future profits considering the non-cancellable customer orders received by the Company.

Note 30.11 Discontinuing operations- NO

Note 30.13 Interest in joint ventures- NA

Note 30.14 Details of provisions

Note 30.12 Research and development expenditure recognised as an expense - NIL

The Company has not made provision for various contractual obligations and disputed liabilities based on its assessment of the amount it
estimates to incur to meet such obligations, details of which are given below:
Particulars As at 1 April, Additions Utilisation Reversal As at 31

2014 (withdrawn March, 2015

as no

longer

required)
g g g g e

Provision for other contingencies - Bank Guranties 6,889,539 0 0 0 6,889,539
- Letter of Credit 12,320,916 30,676,831 42,346,984 0 650,763
Total 19,210,455 30,676,831 42,346,984 0 7,540,302

Note 31 Employee Stock Option Scheme-NA

\_
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Cash Flow Statement for the year ended 31 March, 2015

Particulars For the year ended For the year ended
31 March, 2015 31 March, 2014

A. Cash flow from operating activities

Net Profit / (Loss) before extraordinary items and tax 25,429,521 17,310,903
Adjustments for:

Depreciation and amortization 18,191,912 12,077,263

Amortisation of share issue expenses and discount on shares 0 111,568

(Profit) / loss on sale / write off of assets -124,487 -593,551

Finance costs 18,450,672 16,982,967

Interest income -767,447 -513,180

Dividend income -9,375 -7,500

Net (gain) / loss on sale of investments

Liabilities / provisions no longer required written back 393 (10,687,492) 28,057,567
Provision for retirement gratuity -41,886,446

Other non-cash charges (specify)-previous years Depreciation -4,542,714

W/back

Net unrealized exchange (gain)/loss 0

Operating profit / (loss) before working capital changes 14,742,029 45,368,470

Changes in working capital:

Adjustments for (increase) / decrease in operating assets:

Inventories -3,688,369 -83,117,229
Trade receivables -16,335,642 13,091,192
Short-term loans and advances 208,364 -9,836,030
Long-term loans and advances -59,1405 425,885

Other current assets 4,008,364 14,362,891

Adjustments for increase / (decrease) in operating liabilities:

Trade payables -20,156,629 41,377,129
Other current liabilities 2,597,562 6,105,409
Other long-term liabilities 33,191,764

Short-term provisions 43,408,534 42,642,543 -12,001,270 -29,592,023
Cash generated from operations 57,384,572 15,776,447
Prior Period Expenses (1,385,190)
Net income tax (paid) / refunds -4,400,000 -4,200,000
Net cash flow from / (used in) operating activities (A) 52,984,572 10,191,257
B. Cash flow from investing activities
Capital expenditure on fixed assets, including capital advances -61,070,596 -14,249,005
Proceeds from sale of fixed assets 390,957 1623,371

Purchase of Long term Investment

Proceeds From The Sale of Long Term Investment

Interest Received 767,447 513,180

Dividend received 9,375 -59,902,817 7,500 -12,104,954
Net cash flow from / (used in) investing activities (B) -59,902,817 -12,104,954
C. Cash flow from financing activities

Proceeds from long-term borrowings 34,338,810

Repayment of long-term borrowings -8,511,463 -7,144,404

Net increase / (decrease) in working capital borrowings 11,038,713 -973,157

J
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Repayment of other short-term borrowings

Finance cost -18,450,672 -16,982,967

Dividends paid -5,854,320 -4,878,600

Tax on dividend -893,667 -791,431

Net cash flow from / (used in) financing activities (C) 11,667,401 -30,770,559

Net increase / (decrease) in Cash and cash equivalents 4,749,156 -32,684,256

(A+B+C)

Cash and cash equivalents at the beginning of the year 8,063,999 40,748,255

Cash and cash equivalents at the end of the year 12,813,155 8,063,999

(a) Cash on hand 55,171 18,023

(b) Cheques, drafts on hand

(c ) balances With Banks (i) Current Account 3,349,894 3,289,593

(ii) EEFC Account

(d) FDRs With Schedule Banks 9,408,090 475,6383

12,813,155 8,063,999

In terms of our report attached.

For Y.K. Sud & Co; For and on behalf of the Board of Directors

Chartered Accountants Atamijit Singh Bawa Simarjit Singh Bawa

(Prop) DIN:00807400 DIN:851651
Amit Kumar R.C Sharma

Place:Jalandhar
Date:29-05-2015

Company secretary C.F.O0
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ELECTRONIC CLEARING SERVICES (ECS) MANDATE FORMAT
FOR SHARES HELD IN PHYSICAL/DEMAT FORM
To,
The Shareholders
Dear Sir(s)/Madam(s),
FORM FOR ELECTRONIC CLEARING SERVICES FOR PAYMENT OF DIVIDEND / INTEREST

Please fill-in the information in CAPITAL LETTERS and in ENGLISH ONLY. Please TICK ¥ wherever
is applicable.

Master [T T T 11111 | = For Office Use Only----------
Folio No. | | | | | | | | | ECS
Ref.No
oo | ][] ]]]
cients [TTTTTTT]

Note: On de-materialization of existing physical shares, for which you have availed ECS facility, this form
needs to be re-submitted to your Depository Participant.

Name of
First holder

Bank name

Branch name

Branch code | | | | | | | | | |

(9 Digits Code Number appearing on the MICR band of the cheque supplied by
the Bank) Please attach a xerox copy of a blank cheque of your bank duly
cancelled for ensuring accuracy of the banks name, branch name and code number.

Account type Savings Current Cash Credit

aveno. Gsappearing || | [ [ [ [ [ [ [ L[] [[] [[]]
In the cheauebook)

Mandate

Effective date of this | | | | | | | | |

I, hereby, declare that the particulars given above are correct and complete. If any transaction is delayed or not
effected at all for reasons of incompleteness or incorrectness of information supplied as above, the Company//R &
T Agent will not be held responsible. I agree to avail the ECS facility provided by RBI, as and when implemented by
RBI/IRB Infrastructure Developers Limited.

I further undertake to inform the Company /R & T Agent any change in my Bank/branch and account
number.

(Signature of First holder)
Date:
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SARUP INDUSTRIES LIMITED

CIN: L19113PB1979PLC004014
Regd. Office: Sarup Industries Limited, P.O. Ramdaspura, Jalandhar-144003, Punjab, India.
Tel No: (91 181) 2271556 Fax No: (91 181) 2277557
Website: www.lotusbawa.in E-mail:shareholders@bawastl.com
Share Transfer Agent: Skyline Financial Services Pvt. Ltd., D-153 A, 1st Floor, Okhla Industrial
Area, Phase- |, New Delhi- 110020

ATTENDANCE SLIP

I/We hereby record my/our presence at the 36" Annual General Meeting of the Company held
at registered office of the Company at M/s Sarup Industries Limited, P.O. Ramdaspura,
Jalandhar-144003, Punjab at 11.00 AM on Tuesday, 29" day of September, 2015.

Name & Address of the Shareholder(s) DP Id

Client Id/Regd. Folio.

No. of Shares Held

If Shareholder(s) please sign here If Proxy, please mention name and sign here

Name of Proxy Signature

Notes:
(1) Shareholder / Proxy holder, as the case may be, is requested to produce the attendance
slip duly signed at the entrance of the Meeting venue.
(2) Members are requested to advise the change of their address, if any, to Skyline Financial
Services Pvt. Ltd,, at the above address.

. J
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SARUP INDUSTRIES LIMITED

CIN: L19113PB1979PLC004014
Regd. Office: Sarup Industries Limited, P.O. Ramdaspura, Jalandhar-144003, Punjab, India.
Tel No: (91 181) 2271556/7/8 Fax No: (91 181) 2277557,
Website: www.lotusbawa.in E-mail:shareholders@bawastl.com
RTA: Skyline Financial Services (P) Ltd., D-153 A, 1st Floor, Okhla Industrial Area, Phase- |, New Delhi- 110020

PROXY FORM
[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies (Management and
Administration) Rules, 2014]

Name of the Member(s): ......

Registered address: ...

E-Mail Id:
Folio No. / Client Id: e
DPId:
1/We, being the member(s) of. shares of the above named Company, hereby appoint
L NamMe: e Address
E-Mail Id: Signature:
2. NaME! (e Address
E-Mail Id: .....cccceoucee. SIgNature: .....ccccvivevcnicncnces

as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 36th Annual General Meeting of the Company
to be held at Sarup Industries Limited, P.O. Ramdaspura, Jalandhar-144003, Punjab, at 11.00 a.m. on Tuesday, the 29th day of
September, 2015 and at any adjournment thereof in respect of such resolutions as are indicated below:

** 1/We wish my above proxy(ies) to vote in the manner as indicated in the box below:

Ordinary Resolution(s) For Against Abstain

1. Adoption of the audited Balance Sheet as at and the Financial Statements for the
financial year ended on March 31, 2015 and Reports of the Directors and Auditors
thereon.

2. Declaration of Dividend

3. Re-appointment of Director Mrs. Manjit Bawa who retires by rotation.

4. Appointment of Statutory Auditors and fixing their remuneration.

Special Business -------- Ordinary Resolution(s) For Against Abstain

5. Appointment of Lajpat Sangwan as Director

6. Re-appointment of Managing Director

7. Re-appointment of Whole-Time Director

8. Appointment of Ashwani Arora as Independent Director

9.Appointment of Dr. Surinder Singh Cheema as Independent Director

Signed this day of 2015
Affix
Signature of Shareholder revenue
Stamp
Signature of first proxy holder Signature of second proxy holder Signature of third proxy holder

** This is only optional. Please put a 'V’ in the appropriate column against the resolutions indicated in the Box.
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Note:
1. This form of proxy in order to be effective should be duly completed and deposited at the

Registered Office of the Company, not less than 48 hours before the commencement of the

Meeting.
2. A proxy need not be a member of the Company.

3. In case the appointer is a body corporate, the proxy form should be signed under its seal or be
signed by an officer or an attorney duly authorized by it and an authenticated copy of such

authorisation should be attached to the proxy form.

4. A person can act as proxy on behalf of such number of Members not exceeding fifty and holding
in the aggregate not more than ten percent of the total share capital of the Company carrying
voting rights. Further, a Member holding more than ten percent, of the total share capital of the
Company carrying voting rights, may appoint a single person as proxy and such person shall not

act as proxy for any other person or Member.

5. Appointing a proxy does not prevent a member from attending the meeting in person if he so

wishes.

6. In case of joint holders, the signature of any one holder will be sufficient, but names of all the
joint holders should be stated.

7. Alternatively, you may mention the number of shares in the appropriate column in respect of
which you would like your proxy to vote. If you leave all the columns blank against any or all the
resolutions, your proxy will be entitled to vote in the manner as he/she thinks appropriate.
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